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1. What are the five attributes that marked the Roman Empire at the time it was falling: 

1 - ____________________________________________________ 

2 - ____________________________________________________ 

3 - ____________________________________________________ 

4 - ____________________________________________________ 

5 - ____________________________________________________ 
 

2. Do we see these factors in our world today? __________________________________________________________ 
 

The Sixteenth Amendment 
3. What is the Sixteenth Amendment? (You may have to look this up!) ____________________________________________ 
 

4. Before the Sixteenth Amendment, the federal government got a large portion of its money from 

____________________________________, therefore, the USG depended on the _______________ for its funding. 

5. How did this create a natural check on the Federal government? 

_______________________________________________________________________________________________ 

6. How did the sixteenth amendment reverse this natural check? 

_______________________________________________________________________________________________ 

7. With the Sixteenth Amendment, which is stronger – the federal government or the states? O the Fed O States 
8. Before the Sixteenth Amendment, which was stronger – the federal government or the states? O the Fed          O States 

Direct vs Indirect Taxation 
9. In the Federalist Papers, the single topic given the most coverage is the topic of ______________________________ 
10. The only type of tax the federal government was ever to use on people was:         O indirect taxes O direct taxes 

 

11. Which is a direct tax: O the entity that gets to spend the tax collects the tax directly from the taxpayer 
O the entity that gets to spend the tax collects the tax through an intermediary  
 

12. Which is an indirect tax: O the entity that gets to spend the tax collects the tax directly from the taxpayer 
O the entity that gets to spend the tax collects the tax through an intermediary  
 

13. Income tax is a(n) …               O indirect tax  O direct tax  
 

14. Sales tax is a(n) …               O indirect tax  O direct tax  
 

The Irish vs Scottish Models 
15. Despite being subject to England, why did Scotland have more freedom from the tyrannies of British government 

than Ireland?  
_______________________________________________________________________________________________ 

16. Why did the Irish people suffer mercilessly under the British? 

_______________________________________________________________________________________________ 

An American Response 
17. Americans were willing to be subject to England in the Scottish tradition, but refused to follow the pattern of 

Ireland.  How did the tax on tea in America resemble the Irish tradition of taxation from England? 

_______________________________________________________________________________________________ 

18. The Constitution would not have been ratified if had allowed …    
O indirect federal taxation       O direct federal taxation 

Name: ______________________________________________ 
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19. Americans did not want to be slaves to _________________________________ like the Irish people had become 

enslaved to _______________________________________. 

More Than a Technicality 
20. Back in the day because of their knowledge of history, the citizenry understood that giving the central (federal) 

government power over direct taxation was an attack on ___________________________________. 

21. Do most people understand this today?  ______________________________________________________________ 

22. Few issues matter more to freedom than ________________________________. 

23. Once again, few issues matter more to freedom than _________________________________. Never forget this.  

Remember that God is very interested in the topic of freedom and He holds us accountable for what we know.  Now you know 
this about freedom.  Be thankful for the knowledge and apply it when you vote.  Plus, please spread the word. Teach your 
younger siblings and your own children someday. 

 

The Federalist Speaks Out 
24. In Federalist Paper Number 21, Hamilton argued that it is okay for the fed to assess direct taxes on the 

________________________________________, but never on individuals or businesses. 

The Twenty Enumerated Powers of the Federal Government 
25. In Federalist 41, Madison taught that the government could only tax in order to spend money on _______________ 

__________________________________________________________. 

26. Does the federal government get involved in things beyond the list of twenty approved activities? _______________ 
 

A Drastic Shift 
27. Did Madison predict the federal government would be tempted to go beyond its constitutional powers? __________ 

28. How did the Supreme Court uphold the limited power of the feds in 1894?  

_______________________________________________________________________________________________ 

The Seventeenth Amendment 
29. What is the Seventeenth Amendment? (You may have to look this up!) _________________________________________ 

30. How were senators selected prior to the amendment? __________________________________________________ 

31. How were senators selected after this amendment? ____________________________________________________ 

32. How did the direct election of senators impact how senators tended to vote with regard to spending on government 

benefits the people wanted?  ______________________________________________________________________ 

33. Prior to this amendment, how did senators tend to vote with regard to funding these benefit programs? 

_______________________________________________________________________________________________ 

34. Prior to the amendment, the representatives of the House were: 
O representatives of the interests of the state as a whole and were the voice of frugality 
O direct representatives of the voters who had the power to re-elect them – or not 
 

35. Prior to the amendment, the Senators were: 
O representatives of the interests of the state as a whole and were the voice of frugality 
O direct representatives of the voters who had the power to re-elect them – or not 
 

36. After the amendment, which branch represented the states and served as a voice of frugality? __________________ 
 

Democracy vs Aristocracy 
37. The Seventeenth Amendment weakened the power of the  O states O federal government 

 

38. As a result, the Seventeenth Amendment strengthened the power of the  O states O federal government 
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Government by Technocracy 
39. When Senators are selected by popular vote, what do the wealthy and influential leaders tend to do instead? 

_______________________________________________________________________________________________ 

NOTE: When Senators were selected by state legislatures, they would pick their best statesmen to represent their state in 
Washington.  It was not a popularity contest where they were picked by the whims of an uniformed electorate!!   

From your previous studies this year… 
40. Selecting Senators by popular vote seems to be more democratic and is therefore thought to be a good thing.  What 

have you learned previously about a democracy versus a republic?  Are they compatible?  _____________________ 

41. Did the Founders ever mention Democracies in a positive way? ____________________________ 
42. Democracies are essentially mob rule on a large scale, and control rests in the hands of those who can convince the 

voters to bend to their will.  O True  O False  
 

The Federal Reserve 
43. Previous national banks and the also the Federal Reserve are actually …            O private banks O public banks    

…with special contractual relationships with the federal government. 
44. The first national bank was established for just ___________ years. 
 

Institutions Sometimes Outlive Their Purpose 
45. What are some of the arguments for having a national bank? 

1 - ___________________________________________________________ 

2 - ___________________________________________________________ 

3 - ___________________________________________________________ 

4 - ___________________________________________________________ 

5 - ___________________________________________________________ 

6 - ___________________________________________________________ 

7 - ___________________________________________________________ 
 

The Bank Solution 
46. What was a recurring and annoying problem that occurred with metals in coinage? ___________________________ 

47. What are two ways that currency can be debauched?  (1) ________________________________________________  

and (2) ______________________________________________________________ 

Four Types of Currency 
48. What are the four types of currency? 1 - ________________________________________________________ 

2 - ________________________________________________________ 

3 - ________________________________________________________ 

4 - ________________________________________________________ 

49. Which two of the four are seen as “sound money”?  __________________________ and __________________________ 

50. Which type of money is only paper and ink? _________________________________________ 

51. Which type tends to increase in value over time? _______________________________________________________ 

52. Which type loses value over time? __________________________________________________________________ 
Aristocratic Money 
53. When printed money loses its value, it is called ______________________________________ 

54. With inflation, more money is needed to achieve the same ____________________________ 
55. Which group tends to put most of their savings into fiat currency? O wealthy class        O lower & middle classes 
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56. Which group tends to transfer their fiat currency into precious metals, land, and items that maintain value?  

O wealthy class        O lower & middle classes 
57. Which group is harmed most by fiat currency? O wealthy class        O lower & middle classes 
 

The Fiat Problem 
58. How did printing fiat money to finance the Revolutionary War impact the economy in early America? 

_______________________________________________________________________________________________ 

59. Why do continuous inflationary periods lead to a decline in morality and civility? 

_______________________________________________________________________________________________ 

Fiat Money Leads to Inflation 
 

60. The core battle through the years and around the world with regard money is between:  

o __________________ government - characterized by balanced budgets, and economic frugality    VERSUS  

o __________________ government - characterized by printing more money, using inflationary debt to pay 
for government programs, and constantly increasing government spending. 

 

Repeated Mistakes 
61. The Federal Reserve printed bills of credit redeemable for gold and silver until what year? _____________________ 

62. Since that year, what sort of money has the Federal Reserve printed? ______________________________________ 

63. What was the core reason why Wilson pushed Congress to authorize the Federal Reserve? 

_______________________________________________________________________________________________ 

In summary…. 
64. The Sixteenth Amendment allowed Congress to get more money from the people without the __________________   

________________________________. 

65. The Seventeenth Amendment removed the naturally frugal tendency of the Senate and led to and Increased 

demand for ________________________________________________. 

66. The creation of the Federal Reserve gave Congress a more efficient mechanism to ____________________________  

_______________________________________________________________________________________________ 

 

Consequences of the Turning Point 
67. What was the impact of these three 1913 events on government?   

_______________________________________________________________________________________________ 

❖ Interestingly, in what other ways was 1913 a fascinating year showing that the old was done and it was time for the 

new?  List some things about 1913 you find interesting: 

_______________________________________________________________________________________________

_______________________________________________________________________________________________

_______________________________________________________________________________________________

_______________________________________________________________________________________________ 

 
 

 
 


