Ancient

Rome
How It Affects You Today

by Richard J. Maybury
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The Roman Disease
that Stalks the Markets

Dear Chris,

You said you’re glad we'll be looking at coins again.5
Good. Wise and informed money management is essential in
today’s world. Let me explain.

Investment values are determined mostly by trends in the
economy, and trends in the economy are determined mostly
by politics. To know what’s coming in the investment
markets we must first know what’s coming in politics, espe-
cially world politics.

The political trend that has dominated the world for 2,000
years, including the investment markets, remains almost
unrecognized. [ call it the Roman disease, and I'll introduce
you to it in this and the next few letters.

Sometimes the Roman disease goes dormant for brief
periods but over the past twenty centuries it has always
resurfaced as deadly as ever. It may now be returning to
demolish the nations of the former Soviet Empire. More
about that later. For now you need to know that the Roman
disease could be the strongest influence on our businesses,
careers and investments for the rest of our lives. Here’s the
story.

Reach into your pocket or purse for a penny and a
Roosevelt dime: If you are fortunate enough to have a
Mercury dime (silver) dated 1919 to 1945, get that too.

On the back of the penny you’ll see the Lincoln memorial.
Note the style of the architecture. Like the US Capitol
Building, it is Greco-Roman, meaning a combination of
Greek and Roman. You’ll also
see the motto “E Pluribus
Unum” which is Latin for “out
of many, one.” Latin was the
language of the Roman Em-
pire, and this motto applauds
political unity.

The Mercury dime closely
resembles a Roman silver
denarius. On the back you’ll
see a cylindrical Roman object
This is the basic style of Ro-
man architecture. Signify-
ing statism, it is typical of
government  buildings
throughout western civiliza-
tion. The style is derived
from 1emples to mythical
gods.

Capitol buildings in the US
use Roman architecture.

called a fasces. This was a bundle of wooden
rods bound together by red-colored bands. In
ancientRome the fasces was fixed toa wooden
pole, with an ax at the top or side. It symbol-
ized the unification of the people under a
single government.

The ax suggested what would happen to
anyone who didn’t obey the government.

The Roman fasces is the origin of the word
fascism.

Both dimes also show laurel leaves. I will
tell you about them later.

These seemingly trivial images are cru-
cially important to our businesses, careers and
investments. Hard to believe? Read on.

WA OKI NR mayr @0 %IsNE w2 YSY

l2gm LG ' 0S0Ga

Western civilization is littered with references to the
Roman Empire. Its coins, architecture, language and legal
and economic theories are so filled with Romanisms that we

no longer see them for what they

ROMAN LAW are. They’ve become our mental

: furniture, they are so much a part of
Whenever Uncle Eric ¢ that few people today question

uses the term Roman
law, he means R the need for a powerful central gov-

law during the Roman ernment.
Empire, not during the Now, Chris, what I’m about to

Republic. say is very important for you to
understand. Roman law® during
the Roman Empire assumes the individual’s rights are granted
by the the state (by government) and laws can be made up by
lawmakers. Under Roman law, the state is supreme, and
rights are granted or erased whenever lawmakers decide. This
philosophy is sometimes called statism. Its basic premise is
that there is no law higher than the government’s law.
Roman politicians were not the first to invent statism but
they did such an effective job of applying it that the Roman
Empire has become the guiding star for politicians every-
where. Statists see the “Pax Romana”— the period in which
Rome dominated the Mediterranean world — as the good old
days. That was when the known world was “unified,”
symbolized by the fasces.
What does unified mean?
Many historians today are fond of calling any king who

_ unified his nation, a great man. Examples are Russia’s Peter

the Great and Alexander the Great of Macedonia and Greece.

Remember the ax that topped the fasces? We have all
been taught that political unity is good. But political unity
really means a large, powerful government that all are forced
to obey. In most cases, unifying a country means conquering
anyone who wishes to be independent.
Czar Peter, like most other “great”
rulers, was a ruthless killer. But his
murder and mayhem are often glossed
over because in today’s world the
Roman ideal of “unity” is accepted
almost without question.

Chris, in my next letter we’ll con-
tinue exploring the Roman ideal of
unity.  Until then remember that Ro-
man ideas and symbols are now so
much a part of our culture that we no
N shandiaeds coplid longer recognize them for what they

the standards of the are.
Roman legions. Uncle Eric

i
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5 Uncle Eric first discussed coins and money with Chris in WHATEVER
HAPPENED TO PENNY CANDY? published by Bluestocking Press, Placerville,
CA, 1993.

6 Whenever Uncle Eric uses the term Roman law, he means Roman
law during the Roman Empire not during the Roman Republic.
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The Roman Model
Dear Chris,

The Roman disease is why Europeans are the most war-
like people on earth. Rome dominated Europe, and Europe-
ans have inherited the Roman disease. Under statism, Europe
has given us both world wars, the Thirty Years War, the
Hundred Years War, the Crusades and many others. Statism
is a philosophy of conquest. All must obey, or else.

Empire is the European obsession. The German word
Kaiser and the Russian word Czar both mean Caesar. Otto
the First ruled the “Holy Roman” Empire. Napoleon had
himself crowned emperor. Hitler and Mussolini... but I'll tell
you about them in a future letter.

What is important for us and our money is that most
politicians today make decisions on the basis of the Roman
model. They wanta powerful central government that can tax
and control everything, watchdog everyone’s business, and
fight wars anywhere on earth. The effect on the economy and
our money has been profound, and will continue to be for
years to come.

Under the Roman model, laws change continually. Busi-
ness people and investors cannot plan ahead because the
ground rules, and flows of money channeled by these rules,
are forever changing. As you know from my previous sets
of letters, legal instability brings economic instability.

Like the Roman government, politicians today love
“unity,” meaning, “everyone follows our orders orelse.” This
was the Pax Romana — the Roman Peace — do as you are
told, don’t make waves, or be hauled away in chains. Wars
and rebellions by those who wished to declare independence
during the Pax Romana were ruthlessly crushed.

In the United States, the Roman model has been adopted
by both sides of the political spectrum. Democrat Bill
Clinton, for instance, made no secret of his desire to tax and
control our work, our medical care, anything economic.
Republican George Bush was invited to a war? on the other
side of the world and he rushed to join.

Rome is the model for the United Nations, a super-
government that seeks to create 2 Pax Romana for the whole
world.

America was founded on the common law model which
assumes there is a higher law than any government’s law.
But over the decades this model has been gradually subverted
andreplaced by Roman law. Itisn’talways called Romanlaw
but this is what it is, the supremacy of the state. Unity.
Obedience. Empire. Power. Justice is whatever lawmakers
say itis.

The destruction of common law should not be surprising.
Political power corrupts. Common law hates political power
and tries to neutralize it. Roman law embraces it and seeks to
expand it.

Inancient Rome the obvious absurdity of humans making
up laws was neatly sidestepped by the assertion that the
emperor was divine.

In America today stat-
ists have yet to confront this
problem but we can see the
direction things are headed.
Many government buildings
have the look and feel of
cathedrals.

Mercury and Roosevelt
dimes show sprays of laurel
= leaves. Roman emperors

were crowned with laurel
The Arch of Triumph leaves.

of Emperor Constantine in Rome The last hurrah of the
leon’ ; in Paris COmMmMmon law was the 1945
Z806) Juﬁ'@i‘ﬂmﬁf inNew Nuremburg trials. Therethe
York(1889) aretwoof themany Trium-  Nazi defendants pled not
phal Arches that copy Roman arches. g, 514y __ they had been fol-
lowing the orders of their
government. The judges
sentenced them to hang, explaining that there is “a higher

duty” than anything our governments can impose on us.

But all this has been swept away now, and replaced by
the Roman model in which “I was just following orders” is a
valid defense. We hear this from government bureaucrats
every day. No matter what they do to hurt us, their defense is
always, “Hey, I'm just doing my job.” They are good
Romans.

That’s what we are all taught today in our schools, movies,

TV and elsewhere. The Roman model is now America’s
model. :
InRome’s early years, around 600 B.C., the kings claimed
to have divine or magical powers, one of which was the
power to make up laws. Kings were chosen by a group of
soothsayers called augurs. In a kind of black magic, the
augurs would talk with the gods and get their advice about
who to make king. Thus the king was “inaugurated” —
given magical powers — a process still used today. Inaugu-
ration is the ceremony in which a government official is put
in office either to make up laws or to enforce these laws.

In its most virulent form, the Roman model is fascism. In
PLANNED CHAOS, economist Ludwig von Mises wrote that
fascism “claimed to be the gospel” of the “resurrected spirit of
ancient Rome.”

Today itusually isn’tcalled fascism. Hitlerand Mussolini
gave fascism a bad name. In 1946 the fasces was removed
from the dime. But the underlying Roman ideas are still
dominant in Washington and every other major capitol —
especially now in East Europe and the former USSR.
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Understanding the Roman disease has been important for
managing our businesses and investments for decades. And
now, with the fast resurgence of the discase in the former
Soviet Empire, and its growth in the United States, our
understanding of it is critical. I fear we are returning to the
1930s when the Roman model was applied with a vengeance.
Under the basic fascist principle that powerholders should do
whatever appears necessary, the US government gave us
the New Deal programs that were the beginning of today’s
massive tax-and-spend bureaucracy.

Incidentally, it is one of the great paradoxes of human
history that as the British people were evolving the finest
system of common law ever known, their government was
history’s strongest advocate of the Roman model, conquering
people on every continent. At it’s height a hundred years
ago, the British Empire controlled 16 million square miles of
land and 500 million people. That was more than a quarter of
all theland on earth and nearly a third of the world population.
The British Empire was and still is the envy of every
powerseeker.

Chris, in my nextletter we will revisit the 1930s, thenlook
at what’s happening today.

Until then remember that Roman law is the opposite of
common law — it assumes there is no law higher than the
government's law — and it is the basis of all legal systems
today. It is also the basis of fascism.

Uncle Eric

In Washington DC's Lincoln
Memorial erected in 1920,
Lincoln's chair displays two
fasces. Many Americans have
been taught that Lincoln was
America’s greatest president.
Why do you suppose he was
depicted with the fasces? Why

Until World War 11, images of
President Abraham Lincoln

were often accompanied by a were the fasces not shown with
fasces. Anexample s this statue axes, and why were the fasces
inLincoln,Nebraskaerectedin eliminated entirely after World
912, War I1?

7 Iraq-Kuwait War, 1990-91.
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The Return of Feudalism

Dear Chris,

History may not repeat exactly but it does repeat, and it
gives guidance. The fundamental reason history repeats is
that governments cling to the Roman model and endlessly
repeat Roman blunders, both in the economy and in foreign
policy.

The collapse of the Soviet Empire has been proceeding
much like the collapse of the Roman Empire — one of the
great catastrophes of human history. This leads me to fear
that we may be facing a new world war in east Europe, Asia
and north Africa, the area I call Chaostan.

Fighting first broke out along the Soviet Empire’s
fringes — Iraq, Yugoslavia, Somalia, Moldova, Georgia,
Azerbaijan, Anmenia, Yemen and Tajikistan. So, in 1993 [
spent three weeks doing research in England which was the
most distant fringe of the old Roman Empire and the area
where the collapse of Roman civilization was first felt. I
visited five old Roman cities — London, Bath, York,
Caerphilly and Canterbury — to see how closely events there
presaged events now.

Chris, it was fascinating. The bottom line is that, so far,
events in and around the former Soviet Empire today have
been virtual carbon copies of events in England fifteen
centuries ago, although the technology now is more ad-
vanced and the raie of change
much faster, Events that took
decades then take only

other, as is happening now in the old Soviet Empire.

Like the USSR, Rome was a major military power. But
its thirst for military goods was puny compared to that of
the medieval warlords. These tyrants were voracious con-
sumers of armor, weapons and fortifications. To pay foritall,

the warlords taxed their people into a kind of slavery called
serfdom.

Someday, Chris, be sure 10 visit the town of Caerphilly in
Wales. The Roman fort there was small, enclosing perhaps
one acre and resembling a US frontier cavalry fort with low,
thin wooden walls. The medieval castle that replaced it will
leave you awestruck, it must be seen to be believed. With its
moatand outlying fortifications it covers at least 12 acres. The
stone walls are ten feet thick and fifty feet high. Even with
today’s weapons this citadel would not be easy to conquer.
The people who built it were clearly terrified of their neigh-
bors.

Chris, now that you understand what happened after the
fall of Rome, how serious do you think the chaos will become
in the former USSR?

My guess is that Chaostan is sliding into a dark age.

If the thought of a dark age in Chaostan doesn’t make the
hair on the back of your neck stand up, you might not fully
understand what a dark age is. Let me explain.

Visualize an ancient Roman city. From the air it would
have been almost indistinguishable from a city today. The
buildings, some up to five stories high, were brick, stone,
concrete and marble with tile roofs. The streets were straight
and paved. '

Inside the buildings you would have found central heat-
ing, plumnbing, baths, and walls plastered and painted. You'd
walk on beautiful mosaic tile floors and peer out glass win-
dows. In the center of the city you'd see theaters, forums and
amphitheaters, buildings large even by today’s standards,

months or weeks now.

Like the hundreds of eth-
nic groups in the former
USSR, the various tribes of
the Roman Empire had no
common law of their own.
They had only the law im-
posed on them from above by
Rome (in the USSR law was
imposed by the Kremlin).
When the Romans left En-
gland, law and order left
with them. The tribes split
into tiny new nations and
began warring with each
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Caerphilly Castle in Wales
To grasp the awesome size of the castle, note the truck in
the casile courtyard. (Book's cover photo is Caerphilly Castle.)

The Roman highway system is legendary. It made a swift
pony express mail system possible, and fostered trade that
supplied finished goods and raw materials from England to
the Red Sea, an expanse of 2500 miles.

This was an extensive, advanced civilization well sup-
plied with food by a system of plantations called latifundia.
Factories mass-produced pottery and metalwork. Butthen ...

The Empire splintered into these tiny independent states
ruled by tinpot dictators. Bloodshed and poverty spread.
Death by the sword and starvation became common as most
of what the Romans had built was destroyed. 'We see this
repeated nightly now in television newscasts about Yugosla-
via, Armenia, Somalia, Chechnya and a great many other
places.

The destruction of Roman civilizadon was so complete
it is hard for the imagination to grasp. In England, for the

two hundred years after 400 A.D., the record is almost blank,
we do not know exactly what happened. But when history
picks up again around 600 A.D,, here is what we find.

London had been one of the largest, most important cities
of the Roman Empire. By 600 A.D. so little of it remained
that historians today are unable to prove it existed at all during
that 200 year period.

We know Canterbury was entirely destroyed and aban-
doned.

The beautiful resort city of Bath was flattened as if it had
been hit by an atomic bomb. An 8th century poem about Bath
was called “The Ruin.” By the end of the Middle Ages the site
had reverted to woodland so completely that there was no sign
a city had ever been there. Not a brick, not a statue, nothing
remained above ground. An archaeologist discovered re-
mains of the Roman city accidentally when digging there in
1755.
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